Financial Necrophilia
Thus I call my hobby, which consists of collecting old bonds and shares of bankrupt companies and countries, as well as documentation on these, and on historical financial catastrophes.
It is said that the History of Mankind is the History of Debt. Certainly, the problems of the Jews and later the Knights Templar –the latter, inventors of the mort gage, the dead lien or mortgage (with running interest, as opposed to the vif gage without coupon) – were caused by the debt of the English and French kings, of whom they were the main creditors. Anybody who studies the reigns of Charles V or Philip II (bankruptcies in 1557, 1575 and 1596), Philip III (1607) and Philip IV (1627 and 1647) will also understand this quite well.

Actually, it is being said that one of the causes of the current crisis was securitisation, but possibly the first securitisation in the world was the one that Charles V did when he securitised the almojarifazgo, the customs duty on the goods imported from America, which he ceded to a syndicate of bankers from Seville (Iñiguez...) and Genoa (Spínola…) in what was probably the first Euro-syndication of a securitisation, or indeed of any bond issue. And poor bankers, the Welsers and the Fuggers, who from their native Augsburg had to seek refuge in Almagro to collect their rent from the Almadén mercury mines, the only asset they could salvage from the Empire’s débâcle. In a painting by Carl Becker (Fig. 1) we can see Charles V in 1530 at Jacob Fugger’s home, and the latter is burning the Imperial bonds! I would have paid a fortune for one of those bonds!

Among my bonds, I would highlight the following:
· Conversion Office for German Foreign Debt, (Fig. 2), Hitler’s last international bond (dated 1938!). 

· Barcelona Traction, Light & Power, 1930, of  “The Canadian company’s strike” fame, origin of the recent FECSA, and protagonist of the longest-running commercial litigation in history – it nearly blocked the entry of Spain into the Bretton Woods system. It even reached the International Court of the Hague, which claimed it had no jurisdiction in commercial matters -30 years after the company’s bankruptcy.
· Confederate States of America (Fig. 3) 1865, debt declared null and void by the 14th Constitutional Amendment as it was incurred by rebels. The same amendment prohibited indemnifications to owners of slaves, whereas in Spain there was, in 1886, a Treasury bond issued to compensate owners of slaves in Cuba!
· Investors Overseas Services, IOS, 1968, the first Fund of Funds, signed by infamous Bernie Cornfeld, whose financial empire collapsed in the 1970s.
· Kreuger & Toll, 1926, holding company of the famous Swedish Match Company, the first great multinational that collapsed when its owner, Ivar Kreuger, committed suicide in a Paris hotel in 1932 as it was all a castle made of matchsticks. It dragged down with it the great U.S. investment bank, Lee Higginson, the “Lehman’s” of the time.

· Mortgage bond of His Excellency the Duke of Osuna and Infantado, 1881; Mariano Téllez-Girón, probable the only mortgage bond ever issued by an individual, a result of one of the largest bankruptcies in Spain in the 19th century, which forced him to disperse his numerous nobility and grandee titles in lieu of payment of debts.
· República de Cuba, which stopped payment in 1959 upon Castro arriving in power.
· City of Madrid, December 1868, a French Franc issue, only three months after the Glorious Revolution, a feat unimaginable in our day and age.
· Empire Ottoman 1870, consolidation of Ottoman debt to no less than 104 years! Without doubt, the longest refinancing in history.

· Assignat (“Mandat territorial”) dated Year 2 of the République Française (1791), which never paid even though it was guaranteed by State land properties.

· Real Hacienda “Dios, Patria, Rey”, issued in Bayonne, France, by the Carlist government in 1873.
· Canal de Panama, 1888, signed by Ferdinand de Lesseps, the largest bankruptcy of an infrastructure Project ever - until the Channel Tunnel.
· International Submerged Tube Syndicate, 1887, the first Project of a Channel Tunnel, which never took off.
· Galleons de Vigo, Paris, 1873, a company established to recover the treasures from the galleons sunk in the battle of Rande in 1702.
· Chemins de Fer Éthiopiens, (Fig. 4) 1899, the famous railway Addis-Abbeba-Djibouti.

· Energía Solar de España, 1932 – already at that time!

· Colón, Compañía Transaérea, 1922 with a magnificent and enormous Zeppelin, 

· Banque Impériale Foncière de la Noblesse, and  Banque Impériale pour favoriser l'Achat des Terres par les Paysans, Russia 1903, mortgage bonds of the Zar’s agrarian reform, whose results are well-known
· First bond issue by  Sun Yat Sen’ Chinese Republic, 1911, and the immediately following Chinese Reorganisation Gold Loan of 1913

· Deuda Consolidada de los Estados Unidos de Venezuela. 1876. Who said that consolidation of Latin American Debt is a modern thing? 

· Rolls Royce, (Fig. 5)  1970, with a magnificent  Silver Cloud model embossed in gold, bankrupted in 1971 due to the massive losses incurred by the new RB 211 jet engine development 

· Société  Immobilière du Nouveau Quartier d’Atocha à Madrid,  Belgian company of 1863 that would build new lodgings around the new Atocha station
· Town Hall of the City of Bilbao, dated January 1 1939, III  Triumphal Year, Victory Year, with a painting of Bilbao’s rebuilt Seven Streets quarter
· Groupement du Mont Saint Michel, 1927 beautiful Gothic engravings
· La España Industrial, 1847

· Compañía de Tabacos de Filipinas, 1955, with its original 18th century illustration 
· Hispano Suiza, 1940, with its superb painting of a lady by Ramón Casas

· Crédit Foncier de la Ville de Saint Petersbourg (1908) and  ... de Petrograd (1915), two identical mortgage bonds except for the city’s name change, Russified in the middle of World War I. 

· Compagnie Lyonnaise des Bananeries de Bluefields (Nicaragua), 1913, where Sandino (of later great Sandinistas fame) had his headquarters, and where the expression Banana Republic was invented. 
· German Government International Loan 1930, the Weimar Republic issue for the German Reparations Young Plan, which among others created Basel’s Bank for International Settlements – and resulted in the consecutive devaluations of the world’s three largest currencies, and the Great Depression. Curiously, the engraving is of the Goddess Fortune with two cornucopias! This rule never fails: the more guarantees, gilded embellishments, and beautiful engravings, the worse the bond paid: the Spanish 18th century company shares  (Compañía de Indias, Compañía Guipuzcoana,…) are among the world’s most coveted and expensive securities, and they were the worst payers.
· Since I developed interest in Uzbekistan, I have added half a dozen Uzbek bonds to my collection, among which I highlight those issued by Railways (Tramways de Tashkent, Chemins de Fer de Ferghana,… de Boukhara, … de Kokand à Namangan, Ferghana Oil Fields,…) 
· …and many others…
When one enters into Tashkent, Uzbekistan, from the airport, one crosses over the TransCaspian railway tracks. Thousands of miles West, towards Europe, in the Autumn of 1941, hundreds of weapons factories were dismantled, fleeing from the Nazi invader, and laid on the trains that brought them over to Tashkent, where they were set up, frequently in open air. Similarly, over the TranSiberian Railway, other weapons factories were taken to Novosibirsk, Cheliabinsk (“Tankgrad”), and Alma-Ata. Today’s massive tractor and Ilyushin-76 aircraft factories in Tashkent at that time built the T-.34 tanks and the  DC-3 Dakotas that so decisively contributed to the Allied Victory on the Eastern Front.
Indeed, thanks to the those pieces of paper on my dining room’s walls, to those railway  bonds bought by French and Belgian investors at the end of the 19th Century, we can say that the History of the World is very different! 
Yago Ruiz-Morales
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